
With the correction of property values in southern 
Spain, bargains can be had on the Costa del Sol, 
especially the eastern part known as the Axarquia.

I recently asked my friend Anne Fleming of 
Fleming Properties in Torre del Mar about the 
current market, and she said there has been “a bit 
of a reality check, and sellers are accepting oof a reality check, and sellers are accepting offers 
up to €50 or €60,000 below their asking price.” 
Just a few years ago, an offer that far below asking 
would have been considered an insult, today, 
however, buyers have the upper hand. One major 
exception, according to Anne, is the area above the 
desirable blue-flagged Burriana Beach in Nerja, where houses are holding their asking value.

Anne (originally from Ireland) and her husband Rollie specialize in the area fromAnne (originally from Ireland) and her husband Rollie specialize in the area from Torre del Mar and 
Velez Malaga up to Lake Vinuela. The home that caught my eye in one of their ads is a refurbished 
two-bedroom village house in Benamocarra, with a roof terrace, a yard, and a garage, for €149,000 
($216,000). This whitewashed pueblo is just a few minutes drive from the coast, and in an authentic 
Spanish village unspoiled by tourism or overbuilding.

Karin Dijkshoorn at Team Espana in Nerja told me that although sales had been slow, there is some 
movement in the market, and homes that are priced well are selling. For example, a two-bedroom 
townhouse in an urbanization just outside Nerja lingered at €220,000, but sold almost immediately townhouse in an urbanization just outside Nerja lingered at €220,000, but sold almost immediately 
when the owners lowered the price to €160,000 ($232,000).

A quick peek at Team Espana's listings shows close to 40 houses and apartments for less than 
€200,000 in Nerja and the surrounding area. My pick hit is a three-bedroom apartment close to the 
center of town with two balconies, a communal roof terrace, and “spectacular views of the town, the 
mountains, and the sea.” Don’t be put off by the idea of an urbanization—most homes are in the 
traditional Spanish or Moorish style, and it’s almost impossible to tell the difference between a 
400-yea400-year-old village house and a brand new town home.

A quick flip through SolTalk, the English-language magazine of the Costa del Sol, confirms what the 
estate agents said. I don’t remember seeing so many affordable homes at any time in the recent past. 
The luxury end of the market is staying put, however, and you’re unlikely to find a five-bedroom villa 
with a pool in the €1 million range. But if you want a small place by the sea in a big development for 
your personal use, this year looks good—investors who didn’t do their homework recently when 
buying new build or off-plan urbs for a quick profit before completion have been disappointed: prices 
have hardly budged upward in the past yeahave hardly budged upward in the past year.
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And the regional government, the Junta de Andalucia, is cracking down on new golf-course 
developments due to environmental concerns and over-watering, so your best bet for a home on the 
ninth hole is a resale in an existing urb rather than taking a chance with a down payment on new 
construction.

The Costa del Sol offers a wonderful lifestyle and a home here has a potential return on your 
investment far beyond dollars and cents. 
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